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Take care of your credit when applying for a home loan

Even after you’ve done the work to find the home you want to purchase and negotiated the
contract, you’ll still have one important job to do related to your finances: nothing. That’s
because the financial decisions you make when applying for a home loan won'’t be a secret to
your lender, and any actions that negatively affect your financial situation could put your home
purchase in jeopardy.

Lenders have strict rules borrowers must follow, and your lender is no exception. Missteps could
give your lender a reason to delay your closing or even reject your loan outright and send you
back to square one. Be aware of the following financial missteps that could throw a wrench into
your deal.

Don’t hide your financial history

Good decisions start with the application itself, so be up front about your finances, and don’t
leave any surprises for your lender to discover. Even if there’s something on your credit report
you aren’t proud of, be honest from the start. These issues will show up eventually, and your
mortgage broker or banker is likely to have advice for resolving them.

Don’t make any large purchases

You might want to furnish your new place now, but you should wait until after closing to buy
expensive furniture or appliances—and definitely put that new car on hold. Even if you pay for
them with cash, your lender may request updated copies of your bank statements and see you
have decreased funds available.

Don’t open a new line of credit

Even applying for a credit card can throw up a red flag when your finances are under a
microscope. Stores may try to tempt you by offering a discount on your purchase just for
completing an application, but that savings probably isn’t more valuable than closing on your
home purchase.

Don’t be late paying your bills
Your lender will be looking at your finances closely on a regular basis, and any negative changes
could affect your status.

Your REALTOR® can give you more tips for making the right financial moves to ensure you have
a smooth transaction. For more information on buying or selling your home visit SABOR.com
and use a San Antonio area REALTOR®.
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